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Gas Drilling and Royalty Update
Chuck McCoy

In 2007 and 2008, based on the proba-

bility of oil and gas drilling in sur-

rounding areas, including the Rolling

Hills Country Club (RHCC) property, the

Board of Parkway Central HOA estab-

lished a committee to review, on behalf of

property owners,  potential offers from

companies involved in drilling at that time.

The committee looked at many options

and ultimately recommended that our

homeowners accept an offer from Marsh

Operating Company. Marsh had leased a

well site at RHCC, had received zoning

and site-use approval from the city, had

received a right-of-way permit for a

pipeline to the RHCC site and made what

the committee considered the best offer for

our homeowners.

Based on the detailed review of various

options and a final recommendation by the

committee in early April 2008, many of the

residents in Parkway Central executed a

three year Oil and Gas lease on their proper-

ty with Marsh Operating Company and

received a bonus payment equivalent to

$18,000 per acre with a gross royalty of 25%.

The leases were effective in June, 2008.

While we all anticipated something to

happen much quicker than it did, the

acquisition of the right of way for and

installation of a pipeline seemed to take

forever. As a result, the first three years of

our lease went by with no payments.

The wells at RHCC were actually drilled

by Carrizo Oil and Gas, Inc. and in June

2011, at the end of the three year lease

period, we received a minimal “SHUT IN”

payment from Carrizo as required under

section 5 of our lease. The payment was

equal to $100 per mineral acre and for each

property owner totaled approximately $20

to $35. A “SHUT IN” payment is compen-

sation to landowners during a period when

gas is not being sold from the leased prem-

ises. It is, typically, only a nominal amount

that allows the lease to be continued when

the well is not producing during the initial

lease term.

Eventually, the wells at Rolling Hills

began producing and gas was initially mar-

keted sometime in April 2012. We received

our first royalty check for the first year’s

production in

early 2013. Prior

to receiving the

check, owners

received and

were required to

execute a “Division Order” and return it to

Carrizo. A Division Order is a “directive

signed by the royalty owner verifying the

purchaser or operator of a well and the

decimal interest of production owned by

the royalty owner. It also provides the

owner’s address and tax identification

number (TID). The TID was required to

avoid a 31% withholding tax penalty, as

mandated by the IRS code.” If this docu-

ment was not executed and returned, pay-

ments were withheld.

While most of us expected much higher

royalty payments than we received,

the price of gas declined dramatically since

we signed our leases and the payments we

received for 2012 were less than many of

us expected. The payments we receive for

2013 will most likely be less than what we

received for 2012.

Over the past year, or so, I have heard

many comments and questions from our

homeowners related to the royalty pay-

ments. Some have indicated that they have

not received their payments as expected.

Some who didn’t receive payments have

contacted Carrizo and resolved whatever

... most of us
expected much
higher royalty
payments...

Gas Update continued on p.2
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Gas Update from p.1

issues caused their payments to be with-

held. The following are some frequently

asked questions related to our leases and

royalty payments that were prepared by

Carrizo:

How do I transfer my interest in a property?
Interest may be transferred by a deed or,

when appropriate, an assignment. The

deed or assignment must be recorded in the

county where the property is located.

Carrizo must receive a recorded copy of

the deed or assignment before they will

change their records and issue Division

Orders. You may want to have an attorney

prepare these documents.

What happens if I change address or marital
status?
Address changes must be submitted to

Carrizo in writing at 500 Dallas Street,

Suite 2300, Houston, TX 77002 Attn:

Division Order Department. Please include

your name, old address, new address, social

security number and signature, and if you

have been receiving revenue payments

your six digit owner number reflected at the

bottom left hand corner of your check

detail. If your marriage status has changed,

send a copy of your marriage certificate to

update your name or a divorce decree if

your last name changed due to divorce. For

questions phone 877-341-2699 or email

owner.relations@crzo.net.

What happens when the interest owner of a

property dies?
After Carrizo is notified the deceased

owner’s revenue will be held in suspense

pending receipt of the proper probate doc-

uments and/or affidavit of death and heir-

ship. Upon notifying Carrizo, you should

be sent a letter from Carrizo describing

what must be received to transfer the inter-

est of the deceased owner to the appropri-

ate party(ies) and an Affidavit of Death and

Heirship form if necessary.

When are royalty payments suspended?
For your protection, payments are sus-

pended upon a title dispute, assignment of

interest, notice of death, transfer of proper-

ty, or in the event of no known address.

Keeping your information current can pre-

vent this inconvenience.

When will I be paid?
Payments will be made monthly to all

owners with cumulative balances of $100

or more at the end of each month. All bal-

ances less than $100 will be released in

November of each year.

What do I do if my check is lost, stolen or
becomes outdated?
Please allow ten (10) business days for

your check to arrive in the mail. If your

check is lost, stolen, or becomes outdated,

or if you have questions as to why you

have not received your check, please call

877-341-2699.

Where can I research unclaimed funds?
Each state makes an effort to locate right-

ful owners of production revenues through

publication, holding the funds until the

owner is found. To locate and collect

unclaimed funds, visit the National

Association of Unclaimed Property

Administrators (NAUPA) website at

www.unclaimed.org.

What type of statements will I receive from
Carrizo?

Royalty interest owners receiving a check

will receive a remittance statement that

details the production and amount due the

owner by month. Owners receiving more

than $10 annually will receive an IRS form

1099 that summarizes your total payments

and tax withholdings for the previous year.

What state regulatory agency can I contact
regarding my property?
In Texas, contact the Texas Railroad

Commission. Phone 512-463-7200, web-

site www.RRC.state.tx.us.

The above frequently asked questions were

prepared by Carrizo and were included with

Division Order Instructions in January 2012

Individual questions related to issues you

may have with your lease or royalty pay-

ments can be directed to:

Carrizo Oil & Gas, Inc

500 Dallas Street, Suite 2300

Houston, TX 77002

ATTN: Division Order Department

Phone Number: 877-341-2699

Fax: 713-328-1035

Email: Owner.relations@crzo.net

The Tarrant Regional Water District, water supplier for Arlington
and 98% of Tarrant County, entered Stage 1 of the Drought
Contingency Plan on Monday, June 3, and Arlington began
mandatory water restrictions at that time. The goal of Stage 1 is to
prohibit non-essential water use and to save 5% of current con-
sumption.
Restrictions include:
Maximum two day per week watering schedule with sprinklers and
irrigation systems based on address. See below for your watering
days. Remember to not water if rainfall occurs that week.
Use of hand-held watering, drip irrigation and soaker hoses may
occur at any time.
No outdoor watering between 10 a.m. until 6 p.m. year round.
Irrigation system water waste is prohibited. Be sure to inspect irri-
gation systems monthly for runoff and leaks.

Hosing of paved areas or buildings is discouraged.
Washing of any vehicle with a hand-held hose must have a shut-
off nozzle. Vehicle washing may be done at any time at a com-
mercial car wash.

STAGE 1 DROUGH RESTRICTIONS
WATERING SCHEDULE
Residential Customers
Addresses ending with Even Numbers (0,2,4,6,8) Water on
Wednesday and Saturday
Addresses ending with Odd Numbers (1,3,5,7,9) Water on
Thursday and Sunday
Commercial Customers Water on Tuesday and Friday
Reprinted from City of Arlington Notice. Additional details are
available at: www.SaveArlingtonWater.com

Stage 1 Drought Restrictions in Effect

 



The following is a reprint of a posting by

our City Councilman, Charlie Parker, on

his Arlington District 1 Blog:

(http://arlingtondistrict1.blogspot.com). If

you are not regularly following Charlie on

his blog, I would encourage you to do so.

He posts a lot of good information on

what’s happening in North Arlington and

the City.

“Ihad an opportunity to attend the

"State of the District" luncheon held

about a week ago. This is an annual

luncheon sponsored by the Chamber of

Commerce, for the purpose of announcing

results of AISD student performance, and

solutions to existing challenges. The AISD

Superintendent, Dr. Marcelo Cavazos con-

ducted the body of the presentation.

This was the first year of the new state

standard, and the AISD as a district per-

formed admirably. As you may know, it is

very important for potential residents in

our area to know that a quality education

can be attained in our public schools.

After the testing of the 2010 school year,

my district had three of the five

"Academically Unacceptable" schools

within its boundaries. The AISD has

made strategic changes to meet these chal-

lenges and they have paid off. All three

schools were brought up to "Meets

Standards'. Two of the three schools have

done so with "Distinction".

It is important to note the following
3 of 6 high schools, 12 of 12 junior high

and 24 of 50 elementary schools received

at least one distinction. Shackelford

Junior High has received "Distinction" in

all three categories. Ellis and Speer ele-

mentary were the only schools in District 1

that did not "Meet Standards".

Iwant to personally thank Dr. Cavazos,

the AISD Board, the Principals and all

of the hard working faculties for the suc-

cesses that they have achieved. The edu-

cation of our children is the most funda-

mental investment that we can make in our

future. The dedication of our AISD edu-

cators is already paying dividends.

Well Done!
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The PCHA Board has
received a request to
include a list of qual-

ity local and/or neighbor-
hood service companies
that our owners would rec-
ommend based on their
workmanship, profession-
alism, price, etc. This
would be our own neigh-
borhood type of “Angie’s
List”, so to speak.

If you have a company
that you would like to rec-
ommend, please contact

Chuck McCoy at 817-460-
4196 or by email at chuck-
mccoy@outlook.com and
provide him with informa-
tion related to the compa-
ny including:
Name of Service Company.
Type of Service Provided.
Address and Telephone of
the Company.
Point of Contact, if any.
Any comments you may
have related to the
Company and the basis of
your recommendation.

Future newsletters will
contain a listing of recom-
mended local and/or
neighborhood companies.
Please note that we don’t
intend this to be advertis-
ing, but rather a listing of
companies that you, our
homeowners, have used
and would like to recom-
mend to your neighbors.
There will be other compa-
nies that advertise in the
newsletter that may or may
not appear on this listing.

Lamar High Met Standards with Distinction Principal Dr. Larry Harmon

Shackleford Jr. High Met Standards with Distinction (3) Principal Andy Hagman

Roquemore Elementary MetStandards Principal Yvonne DuPont

State of the District

Neighborhood Service Companies
Jim Brady PCHA Vice Chairman

In each issue of upcoming newslet-
ters, we will feature one or more
of our current Board members.

Because of the amount of material for
this newsletter, we are featuring only
one member in this issue.  

Jim and his wife Marge have lived in

Parkway Central for about 38 years.

Jim has always

been active in

Arlington and our

neighborhood. He

has previously

served as PCHA

Board Chairman

and has been on

numerous commit-

tees, including the

A r c h i t e c t u r a l

Review Committee. Jim served in the

US Marine Corps and the Marine

Corps Reserves and retired with the

rank of Colonel. He flew for Braniff

Airlines until its bankruptcy in 1982.

Following that, Jim spent time in the

real estate and electronics industries. 
Jim and Marge have two adult chil-
dren, Christy and Jim. They have two
grandchildren, Brady and Lucy.
We are fortunate to have someone
like Jim involved in our neighbor-
hood and willing to serve on our
HOA Board and Committees.

State of the District

September Board Meeting
Please mark your calendar for our next
PCHA Board meeting on September
19th at 6:30pm. The meeting will be
held at Jeanean Boyd’s home at 
2204 Franklin Dr.

PCHA Shout Out:
Jim Brady

Jim Brady
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Chairman – Section 6 Director
Chuck McCoy 817-460-4196
Newsletter Editor

Vice-Chair –Section 5 Director
Jim Brady 817-277-1408

Treasurer – Section 8 Director
Marlene Hutchison 817-320-9002

Secretary – Section 10 Director
Jeanean Boyd 817-277-3882

Section 1 Director
Beth Harris 817-881-7071

Section 2 Director
Lynn Neathery 817-275-4918

Section 3 Director
Don Hide 817-277-3568
Data Base Coordinator, Directory

Section 4 Director
Dannye Klimple 817-860-7874

Section 7 Director
Charles Foreman 817-265-3437
Architectural Committee Chair

Section 9 Director
Kwaheri Harris 400-201-0815

Section 11 Director
Leticia Lopez 817-275-7096

Section 12 Director
E.J. Patino 817-881-9281

Volunteer Leaders
Tom Finn 817-461-4275
Newsletter Design/Production
Claudia Foreman 817-265-3437
Liaison – Transplants
Lee Rivers   817-274-0749
Gas Drilling Research Chair
Deanna Palla 817-275-3429
Welcoming and Caring Committee Chair

PCHA BOARD OF DIRECTORS

A full-service veternary clinic
providing vaccinations, wellness

exams, veterinary surgical and dental
care and a full service boarding kennel

FREE EXAM for 1st vist*

Please plan to attend PCHA’s Neighborhood Block Party and old
fashioned pot luck dinner on Saturday, September. 21, on Lower

Franklin Dr. The event will take place from 6 pm until 9 pm and include
entertainment for the children
We will provide tables, tableware and decorations, Bar-B-Que and Hot
Dogs along with potato salad, baked beans and rolls. Drinks will
include lemonade, iced tea and ice will be provided. We ask that you
bring some type of salad and lawn chairs for seating.
Cost will be $5.00 for adults and $3.00 for children ages 6 through 12.
We are hoping for a good turnout and a good time to be had by alls.
If you have questions, please call Claudia Foreman at 817-265-3437 or
e-mail her at skiscat@juno.com.

Membership Available

817-274-1072
www.Rolling-Hills.net

PCHA NEIGHBORHOOD
BLOCK PARTY
Saturday, September. 21
6pm - 9pm

Your neighbor,
Dr. Christina Minton
and the Crossroads
staff welcome you
to the neighborhood!

Crossroads Animal Clinic

(817)277-9183
919 W. Lamar Blvd., Arlington, TX

crossroadsvets.com
Vist our website for a $100 Off Spray or

Neuter coupon! 
*Good for 1 pet per household - Not valid with any other offers


