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MARQUIS DOWNS AT BULLE ROCK
DISCUSSION ITEMS FOR BOARD MEETING
March 19, 2015

1. MINUTES - BOARD VOTE REQUIRED AND SIGNATURE
Draft minutes of the February 19, 2015 Board Meeting are enclosed for the review and
approval of the Board. [P1-P2} SIGN P2

II. FINANCIAL AFFAIRS

A. Financial Statements as of February, 2015 [month #2 of 2015 fiscal year] have not
been received as of this report.

B. BB&T Bank Statement [Operating Account] for the month of January 2015 is
included with this report. [P4-P9]

C. Monument Bank Statement [Reserve Account] for the month of January 2015 is
included with this report. [P10-P13]

III1. ACCOUNTS RECEIVABLE
Delinquency Action Report as of January 31, 2015. Delinquencies
currently at $47,993.06.
Please refer to your Executive Session Board package

Iv. CONTRACTED SERVICES

A. Elevator
Maintenance — Schindler- 800-225-3123
Anniversary Date: March 15, 2016 (90 day notice)

B. HVAC
Blue Dot- 410-879-9696 Name changed to Fort Pitt Group
Anniversary Date: March 1, 2016

C. Cleaning
Andrea Cline - 410-303-5584

D. Exterminating
Northwest Pest Control- 800-884-5275
Anniversary Date (Month to Month - 30 day notice)

E. Entry Systemn
Abingdon Lock- 410-515-2022

F. Fire Alarm Monitoring
The Town Group- 800-652-5276 or §00-606-7811



MARQUIS DOWNS AT BULLE ROCK
DISCUSSION ITEMS FOR BOARD MEETING
March 19, 2015

CONTRACTED SERVICES [continued]

G. Sprinkler System
Simplex-Grinnell (#1873119) 800-727-5922

H. Fire Extinguishers
Simplex Grinnell

V. PROFESSIONAL SERVICES

A. Managing Agent
Zalco Realty, Inc. 301-495-6600

[1] List of maintenance items since Jast meeting. Please review and determine if the Board
would like to address anything right away. [P-13A]

[3] Board Discussion needed. Please discuss contractor who is working on 4™ floor vents,
determine if he is to be used and if we need to have him do another unit

[4] Board Discussion. The 2013 Audit is enclosed and [needs to be signed] [P14-P36] SIGN
PAGE 27!

e Notes: Shows a $24,949.00 operating deficit

e No reserve study

e There is no more DUE TO RESERVES - $53,421.00 was funded during the year.

[5] Reserve Advisors have completed the Reserve Study: Is there any discussion

Quick notes:
1. A potential deficit in reserves will occur by 2020 at the current rate using the identified
reserve expenditures. We have been funding $12,429.00 per month
2. Our budget proposes $14,400.00 per month
3. The Reserve Study is suggesting $27,500.00 per month representing a 5% increase in the
total operating budget.
4. The initial large expense in 2016 would be replacing all haliway carpets and painting.

[6] Nationwide will continue to insure Marquis Downs. 1have requested a copy of the
rejections and will email them upon receipt if [ receive anything.

[7] Sprinkler System update.

Bruce Shelton working in Association with Swain Contracting will begin insulating the
complete sprinkler pipe system in Building 200. This should begin Thursday March 12", Upon
completion of this project, the Board will determine if they want to proceed with Buildings 201
and 203. Other considerations such as insulating or replacing the soffit will need 10 be
considered as well. '



[8] Building 201 and 203 Leaks

Nationwide has completed their estimates of damage in Bldg 201 and 203. Upon receipt of the
checks we will provide Duraclean a deposit of 1/3 to start completion of the repairs that need to
be done. Because of the lack of communication in the past, I hope to keep you more informed
with how this project is progressing. I have asked Jared Harkins from Duraclean to keep me in
the loop as well as Mike Klose from Nationwide to also do the same.

MARQUIS DOWNS AT BULLE ROCK
DISCUSSION ITEMS FOR BOARD MEETING
March 19, 2015

B. Legal
Whiteford Taylor Preston

See above in Section III, Accounts Receivable

C. Audit
Strauss & Associates
Engaged for 2013

D, Insurance

Nationwide- Simmerer Insurance (P#-ACP-BPHKS5112991903)
301-386-0900 2/13/15

E. Board Matters (For the Board Minutes)



Minutes of Board of Directors — February 19, 2015

Executive session of meeting was opened at 6:00 pm with John, Mary Lou, Noel, Ted
and Dot present.

First order of business was the issue of new leases. Relative to unit 2031, no appropriate
lease has been submitted, but someone has moved in. Relative to unit 201D, board would
suggest legal action pending receipt of a clearer copy of lease.

Board would like to initiate collection proceeding for 2 individuals owing over $1,000.

Question arose concerning whether or not we can garnish rent directly from tenant or
landlord not paying.

Board would like to return to the practice of reviewing leases as they are presented to
Zalco and would like to have 2 board members approve each lease.

Keith to get back to us on above points.
Regular session started at 6:30 pm:

1. A motion was made to approve minutes from November 2014 meeting. Minutes
approved.

2. Minutes of January 2015 were amended and will be approved by email in a few
days.

3. Audit of 2012 was again presented for signing and returning to front desk. Signed
by John Blische and given to Keith.

4. Mack’s Home Service’s repairs to 4™-floor dryer vent were deemed
unsatisfactory. Dot will contact different company to see if they do repairs from
outside buildings via ladder, not using lift.

5. Relative to recommendation contained in reserve study, there will be no increase
in condo fees at this tine,

6. Motion was made, seconded and passed to earmark move-in and move-out fees
for building spruce-up: paint, carpet, drywall repairs, etc. Mack’s has given us a
reasonable quote of $499 per building to clean all carpet therein. Several on the
board favor annual professional carpet cleaning — at least on 1** floors — for all
buildings.

7. Nationwide Insurance will continue to insure condos. Board will continue to
search for additional company. Find out from Keith which companies have
declined coverage and ask him if a letter exists to share with us. Ted will seek a
quote from his insurer.



8. Relative to burst sprinkler pipes at 3 buildings (200, 201, 203} in the recent past,
Board feels Ryan Homes should be notified. Noel states that the 3 oldest
buildings, noted above, had a different configuration of sprinkler pipes in patio
closet than in later buildings. Mary Lou will contact our Nationwide insurance
agent to ask if any code violations were noted in their inspections of damaged
buildings and whether or not they recommend a particular remedy for problem.
One engineer, Steve Deluca recommended individual heaters in closets where
pipe bursts have taken place, but heaters and/or bulbs must be run from resident’s
electricity and idea has not been well received. Also residents would have control
of heating device — not a desirable situation. More expensive but much more
comprehensive solution was submitted by Shelton Electric, who will give a
presentation to board next Monday. After inspecting attics, Shelton concluded
that pipe insulation and batting insulation should be added to attics, as well as
possibly restricting some outside aid flow. Preliminary estimate — depending on
exact length of piping in attic — is $10,000 per building (3 buildings) for the
insulation only. Board members may select any of the above proposed solutions
or pursue other options.

9. A closet fire code violation was reported. Violations have not been rectified.
Letter to owner will be sent by management.

Action Points: Keith to notify Ryan of damage from sprinkler pipes.
Keith to provide rejection letters from insurance companies, if available.
Keith to arrange to have move-in/out fees earmarked for maintenance.
Keith to send letter to unit owner with closet fire code violation,

Meeting was adjourned at 7:42 pm.

Submitted by Dorothy Reilly

Meeting was adjourned at 7:42 pm.

Submitted by Dorothy Reilly
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MARQUIS DOWNS AT BULLE ROCK CONDO INC
C/0 ZALCO REALTY INC - JANE P CLARK
8701 GEORGIA AVE STE 300

SILVER SPRING MD 20910-3727

Your account statement Contact us
For 01/30/2015 BBT.com

(800) BANK-BBT or
{800) 226-5228

BB&T Merchant Services is committed to bringing you the latest technology as well as helping to protect you from potential risk and loss
to your business. This Is why we offer countertop, Bluetooth, and wireless terminals right now that atlow you to accept chip card and
contactless payments such as Apple Pay and Google Waliet.

Contactless technology will speed up your transaction process and allow customers mudtiple options to pay. These transactions are
actually more secure since the card number is never stored.

Enabling your equipment to accept chip cards will again allow you to support how your customers want to pay and also help protect
your losses. Today, if there is card-present counterfeit or duplicate card fraud the card issuer always takes on that liability and
chargeback. On October 1, 2015, If you accept payments in a card-present environment and do not have a terminal, virtual terminal,
mobile device or point-of-sale system that is enabled to process chip cards; you may see an increase in fraud, liability, and chargebacks.

Please know that protecting your customers and your business has never been more important to us. We recognize that you have many
options and are constantly sollcited by other providers, With this is mind, please know that if you are a BB&T Merchant Services client
you can contact us If you receive a written competitive offer for a new credit card terminal, mobite processing solution, tablet solution,
point-of-sale software, revised pricing or any other new account feature so that we can review it with you, Our BB&T Merchant
Assurance Program assures you that BB&T will provide a comparable product or pricing solution (one per year) or we will waive your
early termination penalty shoutd you choose to close.

We welcome the opportunity to answer questions you may have especiaily regarding new technology, upgrades, and the chip card
liability shift, You may contact us at 877-672-4228 from 8:30am-9:00pm ET, Monday through Friday.

@ 2014, Branch Banking and Trust Company,
Alt rights reserved.
Branch Banking and Trust Company, Member FDIC,

8 BUSINESS ANALYZED CHECKING 0005157995148

Account summary : -
Your previous balance as of 12/31/2014 . 540,955.64

Checks . - 37,016.45

Other withdrawals, debits and service charges - 0.00

Deposits, credits and interest +41,251.91

Your new balance as of 01/30/2015 = $54,191.10

Checks

DATE CHECK # AMOUNTI{S} DATE CHECK # AMOUNT($) DATE CHECK # AMOUNT(S)
01/05 10907 1730.0C  0¥/12_ *10910 1,425.00 01/06 10914 348,07
01/07 *#10907 508.00 01/05 *10013 255,060 0113 10815 26,429.00

continued

0001233 8 PpAGETIOF 6



= BUSINESS ANALYZED CHECKING 0005157995148 {continued)

DATE CHECK # AMOUNT(S) DATE CHECK # AMGUNT{S) DATE CHECK # AMOUNT($)
0%20 10916 106.57 01113 10920 870.00 0129 *10924 305.85
01412 10917 164.87 0115 10921 49.00 01/29  #10926 585.96
01/15 *10919 1,400.00 01/20 10922 1,638.13 01730 *10928 1,200.00
* indicates a skip in sequentiat check numbers above this item Total checks = $37,016.45

Deaposits, credits and interest

DATE DESCRIPTION AMOUNT{$)
01/02  HOA  ZALCO CONDO Marquis Downs at Bulle 1,691.92
01/02 SETTLEMENT ELECTRONIC LBX ZALCO 2,883.33
01/05  SETTLEMENT ELECTRONIC (BX ZALCO 1,246.99
01705  HOA _ ZALCO CONDO Marquis Downs at Bulle ] 2,537.88
01/05 ACH DRAFT SETTLEMENT 8,882.58
01/06  SETTLEMENT ELECTRONIC LBX ZALCO 2,071.07
01/06  HOA  ZALCO CONDO Marquis Downs at Bulle 2,537.88
01/07 HOA ZALCO CONDO Marguis Downs at Buile 845.96
0107 SETTLEMENT ELECTRONIC LBX ZALCO 1,691.92
01/08  CREDIT  PAYLEASE.COM Zalco Reaity Inc, _ 416,03
01/08  SETTLEMENT ELECTRONIC LBX ZALCO 845,96
01708 HOA  ZALCO CONDO Marquis Downs at Bulle _ 1,283.94
01/09  SETTLEMENT ELECTRONIC 1BX ZALCO o 422.98
01112 HOA  ZALCG CONDO Marguis Downs at Buile 422.98
01/12  SETTLEMENT £LECTRONIC LBX ZALCO 84596
01/13 HOA  ZALCO CONDO Marquis Downs at Bulle 422.98
0113 REMOTE DEPOSIT 845,96
01/34 CREDIT  PAYLEASE.COM Zalco Realty Inc, 422,98
01/15% SETTLEMENT ELECTRONIC LBX ZALCO 42298
01/15 HOA ZALCO CONDC Marquis Downs at Bulie 422.98
01/16  SETTLEMENT ELECTRONIC LBX ZALCO 422,98
01/20 SETTLEMENT ELECTRONIC LBX ZALCO §45.98
01/20 _ REMOTE DEPOSIT 1,195.96
01/21  REMOTE DEPOSIT 401.03
01/21 REMOTE DEPOSIT 422.98
01/26 SETTLEMENT ELECTRONIC LBX ZALCO 15.00
0i/26 HOA ZALCO CONDO Marquis Downs at Bulle 845,96
031/27  HOA  ZALCO CONDO Marquis Downs at Bulle 2,114.90
01/28 SETTLEMENT ELECTRONIC LBX ZALCO 422.98
01/29 CREDIT  PAYLEASE.COM Zalco Realty Inc, 437.98
01/29 HOA ZALCO CONDO Marquis Downs at Bulle 2,537.92
01/30 HOA ZALCO CONDO Marquis Downs at Belle 42298
Totat deposits, credits and interest =$41,251.91

"PAGE2OF 6



234

Page 3of 6 01/301%
MO 0005157995148

Questions, comments or errors?

For general questionsfcomments or to report errors about your statement of account,
please call BB&T Phonezd at 1-B00-BANK BBT (1-800-226-5228) 24 hours a day, 7
days 3 week. BB&T Phone24 Cliant Service Assoclates are available to assist you from
& am. until midnight £7. You may aiso contact your local BBE&T financial center, To
locate a BR&:T financial center in your arca, please visit B8T.com.

glectronle fund transfers
in case of errors or questions about your electronic fund transfers, if you think your
statement of receipt is wrong or if you need more information about a transfer on the
statement of recelpt, contact us as soon as possible. You may write to us at the
following address:

BBAT Liability Risk Management

P.O.Box 996

Wilson, NC 27894-0996
You may also call BBET Phonez4 at 1-B00-BANK BBT or visit your local BB&T
financial center, We must hear from you no later than sixty {60) days after we sent
you the FIRST staterment on which the arror or problem appeared, Please provide the
following information:
B Your name and account number
@ Describe the error of transfer you are unsure about, and explain in detal why

you believe this is an error or why you need more information
#  The dollar amount of the suspacted error
We will investigate your complaint/cencern znd promptly take corrective actlon, it we
take more than ten (10) business days to complete our investigation, your account will
be credited for the amount you think i¢ In error, minus a maximum of $50 f wea havea
reasonable basis to believe that an unauthorized electronic fund transfer has occurred.
This will provide you with access to your funds during the time it takes us to complete
our invastigation. You may have no tiabllity for unauthorized Check Card purchases,
subject to the terms and conditions In the current BB&T Electronic Fund Transfer
Agreement and Disclosures.  If you have arranged for direct deposit(s) to your
account, please call BB&T Phonez4 2t 1-800-BANK BBT te verify that a deposit has
been made,

I your periodic statement shows transfers that you did not make, tell us at once, ]
you do not inform us within sixty {60) days after the statement was rmalled 1o you,
you may not get back any money you lost after sixty {50) days. This will occur if we
can prove that we could have stopped somesne from taking the money if you had
informad us In time, If a goed reasen kept you from informing us, we will extend the
time periods,

important information about your Constant Credit Account
Once advances are made from your Conszant Credit Account, an INTEREST CHARGE

Member FDIC

will automatically be imposed on the account's outstanding “Average dally balance.”
The INTEREST CHARGE is calculated by applying the “Daily perlodic rate” to the
“Averaga daity balance” of your account (including current transactions) and
multiphying this flgure by the number of days In the billing cycle. To get the “Average
dally balance” we take the beginning account balance cach day, add any new
advances or dabits, and subtract any peyments or credits and the last unpaid
INTEREST CHARGE. This glves us the daily balance. Then we add all of the dally
balances for the bliiling cycle and divide tha total by the number of days In the billing
cyde. This gives us the "Average daily batance.”

BHling rights summary
In case of errors or questions about your Constant Credlt statement
If you think your seatement is Incorrect, or If you need more informatlon about a
Constant Credit transaction on your statement, please call 1-800-BANK BBT or visit
your tocal BB&T financial center. To dispute a payment, please write to us on a
separate sheet of paper at the following address:
BankCard Services Divislen
7.0, Box 260
Wilson, NC 27894-0200
Wa must hear from you no later than sixty (60} days after we sent you the FIRST
staterment on which the error or problem appeared. You may telephone us, but doing
so will not preserve your rights. In your letter, please provide the following
information:
T Your name and account number
®  Describe the error of transfer you are unsure about, and explain in detall why
you befleve this is an error or why you need more information
8 The dollar amount of the suspected error
During our investigatlon process, you are not responsible for paylng any amount in
questlon; you are, however, obligated to pay the ltems on your statement that are not
in question. While we Investigate your question, we (annotreport you as delinquent
or take any action to collect the amount in question.

Maii-In deposits

If you wish 1o mall a deposi, please send a deposit ticket and check to your local BB&T
financial center, Visit BBT.com to tocate the 8B&T financiat center closest 1o you,
Please do not send cash.

Change of address
If your need to change your address, plaase visit your locat BB&T financial center or call
BB&T Phone24 at 1-800-BANK BT (1-800-226-5228),

How to Reconcile Your Account

Outstanding Checks and Other Debits {Section A)

1, List the new batance of your account from your latest statement here:

Data/Check # Amount Date/Chack # Amount

2. Record any outstanding debits {checks, check card purchases, ATM
withdrawals, electronic transactions, etc.} in section A, Record
the transaction date, the check number or type of debit and the

debit amount. Add up all of the debits, and enter the sum here:

3. Subtract the amount in line 2 above rom the amount in line 1

above and enter the total here:

4. Record any outstanding credits in section B. Record the fransaction
date, credit type and the credit amount. Add up all of the credits

and enter the sum here:

Qutstanding Deposits and Other Credits [Section B)

5. Add the amount in line 4 16 the amount in line 3 to find your
balance. Enter tha surn here. This amount should match the batance

Date/Type Amount Date/Type Amount

in your register.

For rrore information, please contact your local BBRT relationship manager, visit
BBT.com, or contact BR&T PhoneZ4 at 1-800-BANK BBY {1-800-226-5228).
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MEMBER EQUAL HOUSING
7401 Wisconsin Ave, Suite 300 FRMC LENDER
Bethesda, MD 20814 {3031) 841-9600
Return Service Requested www. monumenthani.com
QO000ST0-8004458-0001-0003-MIMPAGC 1000201 156686
9F0
Marguis Downs At Bulie Rock Condo Inc
C/0 Zalco Realty Inc Agent
Attention: J Clarlk Page 10f3
8701 Georgia Ave Ste 200
Silver Spring MD 20910-3727 Account Number: 1000022978
Date 02/01/15
Images: 1
Branch 002

* %+ IMPORTANT CHANGE OF ADDRESS INFORMATION#Y¥
Az of Monday, December 15, 2014 Monument Bank is relocating
its Administrative offices to!
2101 Gaither Reoad, Suite 600, Rockville, MD 20850-4068.
All telephone nuwbers, fax numbers, and emails will remain the same.

CHECKING 125,160, 97
COMMERCIAL PREMIER MM Marguis Downs A% Bulle Rock Condo Inc Acct 100C022978
Beginning Batance /0145 123,871.49
Deposits / Misc Credits 2 1,289.48
Withdrawals / Mis¢ Debits ¢ 00
Ending Balance 1/31/15 125,160.97
Service Charge .00
Interest Paid Thru 1/31/15 80.48
Interest Paid Year To Date 89,48
Average Balance 123,948
Average Collected Balance 123,871
Minimum Balance 123,871

Transacticn Detail

Date Deposits Withdrawals Activity Description
1/30 1,200.00 DEPQSIT
1/30 89.48 INTEREST PAID

OO0G0ET0-G004459-0001-0003-MIMRBE01 000201 1588660000007 0)-000004481
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Marguis Downs At Bulle Rock Condo Inc
€/ 0 Zaleo Realty Inc Agent

870

Attention: J Clark Page 2of3
B70L Georgia Ave Ste 300
Silver Spring MD 20910-3727 Account Number: 1000022978
Date: 02/01/15
Tmages: 1
Branch 002
Dally Balance Summalry
Date Balance Date Balance Date Balance
1/30 125,160.97

0OOC0GTH-0004481-0002-0003-MIMRABSY 1000201 156886{000000701-000004463



L TOGID VAN PO G ER Y DU GLAAS LI PR WA

BIYY VAL O

DEPOGT VIOKET

g

4 %Tnm
LA

Dae.,

&
s MBAM% i
1] 28] S
Il T8 MAY HOTOF AVARATLE

i
i

i

o]
PLEASE NE-EHTER TATAL BELOW

i, b L
FONIMUEANE WAYHDRAWAL S v - 7
;zzwmm;m%wm HE R mi j. 2 gt hdstub
e A ;\ﬂm r ,E(;a.uu
¥ 1pavbagask o 140D,00
11504 2w 3L 504
01/30/2015 §1,200.00

©70
Account: 1000022978

Page 3 of 3

0000097 0-0904463-0003-0303-MIMFASI01 000201 166886(00000070)-000004465

V7



MARQUIS DOWNS REPAIR LIST
Building Repair Status
205R Ceiling Leak Fixed
201 Door Lock Assembly Fixed
201 Exterior Light Fixed
All 8ldgs Lightbulbs in elevators Fixad
200 Splattered paint, cracked
sidewalks,broken louvers
207 Dirty carpets, paint the frnt
alcove, paint hallways,
replace mats in vestibule
202 P Window teak and interior Fixed
damage
205Q Ceiling Leak Fixed
202G Leak Window Fixed
All Bldgs Consider higher wattage Fixed
202C Window leak Fixed
207 H Bedrocom window ieak Fixed
207+ Electrical Switches shorting Fixed
205 Front of bldg filthy, bird nests
All Bldgs More Hghtbulbs Fixed
202 Bird nest in dryer vent/2nd leve!
200 E Stain on carpet
205 Mold inside of back door
205 HVAC VENTS NEEDS TO BE FILLED AND SEALED
203 outdoor faucets/vacuum brkr
207 outdoor faucets
200 Broken Fire Extinguisher Case Fixed
201 Nest in dryer vent, dryer vent broken
All Bidgs Fourth Floor Dryer vents
204 Chipped Concrete
204 Qutdoor Lamp is cracked
204 Dumpster Corral in Bad Repair
204 Side parking lot raised sidewalk
201 Paint missing from window frame 3rd floor
200 Paint missing from window frame 4th floor
200 Roof Leak Fixed
200 Light Fixtures to be replaced 4th fl¢Fixed
200 Stains near elevator
205 2nd flr Door Closer unhinged. Fixed
207 Possible Fire Alarm Panel Repair
201D-H Drip from roof to metal plate making noise
207 4th Floor ceiling buckling
204 Back vestibule damaged by leak
204 Dampness 1st floor utility closet
200 damaged window frames
201 damaged window frames
207 Sidewallk rising, underwater laak
207 Emergency Flood light ckred it
200 Drywati Damage behind stairwell door

203

3rd floor broken door closer




Strauss & Associates, P.A.

Certiffed Public Accountants
9 Park Center Court, Suite 210  Owlngs Mills, Maryland 21117
{410) 3631011 » Fax {410} 363-6919

December 23, 2014

Paui Loeffler

Zalco Realty, Inc.

B701 Georgla Avenue

Silver Spring, Maryland 20910-3713

~ Dear Paui:

Enclosed is the draft copy of the Financial Statements and Auditor's Report of Marquis Downs at Bulle
Rock Condominium, Inc. for the year ended December 31, 2013,

Also enclosed are the following:

*Representation letter - The representation letter is a letter from the Association to us confirming that to the
best of your knowledge and befief all information was provided or disclosed to us, This letter needs to be
signed and dated at the bottom of page 3 by the managing agent and a member of the board of directors, In
order to issue the final audit please send the most recent financial statement along with the signed
representation letter fo our office.

*Management letter - The management letter is hot a required communication under auditing standards, butis
a by-product of the audit. We generally issue a management letfer to communicate our comments and

recommendations,

*Communication with Those Charged with Gevernance under SAS No. 114 - Under Statement of Auditing
Standards (SAS) No. 114, we are requirad to communicate audit matters that, in our professional judgment,
may be significant and relevant to those charged with governance of the Association.

*Adjusted Trial Balance and Adjusting Journal Entries - These are the proposed audit adjusiments for the
period under audit,

Thank you for your cooperation.
Sincerely,

STRAUSS & ASSOCIATES, P.A,

Marc J. Strauss, CPA

MJStms
Enclosure
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INDEPENDENT AUDITOR'S REPORT \ 3

To the Beard of Directors of Marguis Downs at Bulle Rock Condominium, Inc.

s@ns at Bulle Rock

81, 2013 and the related
flows for the year then

We have audited the accompanying financial statements of Margui
Condominium, inc., which comprise the balance sheet as of Dece b
statements of revenues, expenses and changes in fund balances #
ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statement

Management is responsible for the preparation and fair gfesentation of these financial statements in
accordance with accounting principles generally accept heAnited States of America; this includes
the design, implementation, and raintenance of int ntrol relevant to the preparation and fair
presentation of financial statements that are free frﬁs ial misstatement, whether due to fraud or

error,
Auditor's Responsibility ‘%

Our responsibility is to express an opi ese financial statements based on our audit. We
conducted our audit in accordance with g standards generally accepted in the United States of
America. Those standards require that we mén and perform the audit to obtain reasonable assurance
about whether the financial statements gre free from material misstatement,

An audit involves performing p ures to obtain audit evidence about the amounts and disclosures in
the financial statements. T roceures selected depend on the auditor's judgment, including the
assessment of the risks of’%ai misstatement of the financial statements, whether due to fraud or
error. In making those rERsdsments, the auditor considers internal control relevant to the entity's
preparation and fair p % hn of the financial statements in order to design audit procedures that are
appropriate in the ciycums[d ces, but not for the purpose of expressing an opinion on the effectiveness
of the entity's intef§al ggntrol. Accordingly, we express no such opinion. An audit also includes
evaluating the Appropnateness of accounting policies used and the reasonableness of significant
accounting e{% made by management, as well as evalualing the overall presentation of the
financial stateipents

We beli

ha¥ihe audit evidence we have obtained is sufficient and appropriate to provide a basis for
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Opinion

In our opinion, the financial statements referred to above present fairly, in al ar¥l respects, the
financial position of Marquis Downs at Bulle Rock Condominium, Inc. at DegembeWd1, 2013 and the

results of its operations and cash flows for the year then ended, in conformity®gith gecounting principles
generally accepted in the United States of America.

As discussed in Note D, the Association has not conducted a study t e the remaining lives and
replacement costs of the common property and therefore, has n esented the estimates of future
costs of major repairs and replacements that the American Institute of ified Public Accountants has
determined is required to supplement, aithough not requir #~to be a part of, the basic financial
statements.

C
49@
N
S
~ §
C
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MARQUIS DOWNS AT BULLE ROCK CONDOMINIUM, INC.

BALANCE SHEET

December 31, 2013

[

(Q
O
,\.§

ASSETS
Operating Repla t
fund énd \ Total
CURRENT ASSETS
Cash $ 27,535 184,822 $ 182,357
Assessments recelvable (net
of allowance for doubtful
accounts of $36,540) 14,317 - 14,317
Prepaid expenses 14 - 8,414
Total current assets $ 50,266 3 154,822  $ 205,088
LMB&L!@ND FUND BALANCES
CURRENT LIABILITIES V4
Accounts payable $ 16,931 $ - $ 15,931
Prepaid assessments 24177 - 24 177
Due {o Bulle Rock -
Community Association, InC} 9,077 - 9,077
Total current liabilities Q 49,185 - 48,185
FUND BALANCES ( ) 1,081 154,822 155,903
Total [%abiiities&
3 50,266 % 154,822  § 205,088

fund ba%

See independent auditor's report and notes to financial statements.
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MARQUIS DOWNS AT BULLE ROCK CONDOMINIUM, INC.
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND B

For the year ended December 31, 2013

REVENUES
Assessments
Bad debt recovery
interest income
Late fee income
Legal fee income
Master fee income
QOther income

EXPENSES
Administrative
Electricity
Elevator
Exterminating
Fire system
HVAC expenses
fnsurance
Janitorial
Management fees

. Master fees

Misceliangous

Professional fees
Repairs and maintenance Q

Sprinkler system
Water and sewer

EXCESS (DE NCY) OF
REVENUES, PENSES
FUND BALANCE

of year

Y
S

Operating Replacemgnt
fund fur} Total
$ 169,233 & 428 % 221,662
29,302 - 29,302
- Q 992 982
660 - 660
1,78 - 1,781
318,885 - 316,685
55 - 9,266
‘ 526,917 53,421 580,338
’Q) 1,365 - 1,365
15,567 - 15,567
30,453 “ 30,453
2,450 - 2,450
4,554 - 4,554
5,540 - 5,540
% 35,594 - 35,594
18,580 - 18,550
20,786 - 20,786
317,157 - 317,157
940 - 940
16,455 - 16,455
28,921 - 28,921
2,552 - 2,652
52,368 - 52,368
583,252 - 553,252
{26,335) 53,421 27,086
27,416 101,401 128,817
$ 1,081 § 154,822  § 155,903

See independent auditor's report and notes to financial statements.

-B-
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MARQUIS DOWNS AT BULLE ROCK CONDOMINIUM, INC,

STATEMENT OF CASH FLOWS ( Qﬁ

For the year ended December 31, 2013
Operating Replacemgnt ;
fund fur} Total
CASH FLOWS FROM OPERATING
ACTMTIES

Excess (deficiency) of 3 {26,335) 53,421 $ 27,086
revenues over expenses

Adjustments to reconcile
excess (deficiency) of

revenues over expenses
to net cash provided by
operating activities:
{Increase) decrease in:
Assessments receivable 13 - 29413
Due from Bulle Rock
Community Assogciation, Inc. 1,319 - 1,319
Prepald expenses (372) - {372)

Increase (decrease) in:

Accounts payable @ (3,129} - (3,129)
6,083 8,083

Prepaid assessments

Allowance for doubtful accounts {31,928) - (31,928)

NET CASH PROVIDED (USED) %
BY OPERATING ACTMTIES Y 4 {24,949 53,421 28,472
NET INCREASE (DECREASE) SH (24,949) | 53,421 28472
CASH AT BEGINNING OF YEAQ 52,484 101,401 153,885
CASH AT END OF YEAR Q $ 27,635 3 154,822  § 182,357

O

&

SUPPLEMEN{ AL INFORMATION
Inco paid - $ . $ -

<

See independent auditor's report and notes to financial statements.

-7-
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MARQUIS DOWNS AT BULLE ROCK CONDOMINIUM, INC.

NOTES TO FINANCIAL STATEMENTS ; ( y

Dacember 31, 2013

NOTE A - ORGANIZATION, PURPOSE, AND MANAGEMENT

Marquis Downs at Bulle Rock Gondominium, Inc., a non-stock cogaggation, exists for the private
benefit of its members having as its purpose the general upkeep an tenance of the common
elements of the development and any other common expenses of Mmib-dwners., The Association,
located in Havre de Grace, Maryland, is comprised of 112 condomirdurygits.

The Association has engaged Zalco Realty, Inc. as its t to coliect maintenance fees for the
unit owners, to administer the policies of the Board of Direc ano assist in the management of the
Association’s affairs.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNT %CiES

A summary of the significant policies co @ applied in the preparation of the accompanying
statements follows:. 6

1. Method of accounting

The financial statements s,re presented on the accrual method of accounting, in which
revenues are recogized When earned and expenses when incurred, not necessatily when
received or paid.

2. Funds Q(

The Asso ses fund accounting, which requires that funds, such as operating and

replacefient mids, be classified separately for accounting and reporting purposes, The
operatNg fuhd is used to account for financial resources avaitable for the general

opgrations of the Association. The replacement fund is used to accumulate financial
&es designated for future major repairs and repiacements.

3. come {axes

ondominium associations may be taxed either as homeowners’ assoclations or as regular
corporations. For the year ended December 31, 2013, the Association elected to be taxed
as a homieowners' association, Under that election, the Association is taxed on its -
nonexempt function income, such as interest earned, at a flat rate of 30%. Exempt
function income, which consists primarily of member assessments, is not taxable.

-8-
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MARQUIS DOWNS AT BULLE ROCK CONDOMINIUM, INC,

NOTES TO FINANCIAL STATEMENTS - CONTINUED

December 31, 2013 %

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONT_!N{ED |

3. Income taxes - coniinued

when incurred. For the year ended December 31 , the Association incurred no
penaities and interest related to income faxes. Tgx returnb are subject fo examination by
the Internal Revenue Service and State of Mary&ud for three years after they are filed,

4, Estimates ‘ )

The preparation of financial statement ormity with generally accepted accounting
principles requires management toAQgk timates and assumptions that affect the
reported amounts of assets and«abilides and disclosure of contingent assets and

The Assoclation’s policy is to recognize any tax p& d interest as an expense
3

liabilities at the date of the fina tements and the reported amounts of revenues
and expenses during the repwgimiyperiod. Actual results could differ from those
estimates,

5. Member assessments

Association members gge subject to monthly assessments to provide funds for the
Association's -opefiing expenses, future capital acquisitions, and maijor repairs and
replacements. sments receivable at the balance sheet date represent fees due
from unit © . TAe Association’s policy is to retain legal counsel to help in the
collection m: @ owners whose assessments are delinquent. An allowance for doubtful
accoumnt _@: set up as an estimate for those accounts which may not be collectible.

NOTE C - CASH ( )

As of D&ar 31, 2013, the Association maintained its funds in the following manner:

Type of
Institution account Cash

7

BB&T Checking $ 27,035

| Monument Bank Money Market 154,822

Q Petty Cash 500
$ 182,357



NOTES TO FINANCIAL STATEMENTS - CONTINUED

MARQUIS DOWNS AT BULLE ROCK CONDOMINIUM, INC. Q/}

December 31, 2013

NOTE D - REPLACEMENT FUND

The Association has not conducted a study fo determine the dggaining useful lives of the
components of common property and current estimates of costs of majirs and replacements that

and replacements. Funds are being accumulated in the rep ent fund based on estimated future
costs for repairs and replacements of common prope 0 nents. Actual expenditures and
investment income may vary from the estimated amounts, a@ariations may be material. Therefore,
amounts accumulated in the replacement fund may no Uate to meet all future needs for major
repairs and replacements. |f additional funds are d Mhe Association has the right, subject to
membership approval, to increase regular assessmerft;%s special assessments, or delay major repairs
and replacements untit funds are available.

NOTE E - SUBSEQUENT EVENTS ’Q

In preparing these financial statemen e Association has evaluated events and transactions for
potential recognition or disclosure throug (dafe inserted after completion of the final audif), the date the
financial statements were availablgdo be zssued

4
QQ

&

may be required in the future &
The Association's governing documents require funds to jae accumulated for future major repairs
m&

Q
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Strauss & Associates, P.A.
Certified Public Accountants

9 Park Center Court, Suite 210
Owings Mills, Maryland 21117

We are providing this letter in connection with your audit of the balance sheet of Marquis Downs at Bulle
Rock Condominium, Inc. as of December 31, 2013, and the related statements of revenues, expenses, and
changes in fund balances and cash flows for the year then ended for the purpose of expressing an opinion as to
whether the financial statements present fairly, in all material respects, the financial position, results of operations,
and cash flows of Marquis Downs at Bulle Rock Condominium, Inc. in conformity with U.S. generally accepted
accounting principles.  We confirm that we are responsible for the fair presentation in the financial statements of
financial position, resulis of operations, and cash flows in conformity with generally accepted accounting
principles. We are also responsible for adopting sound accounting policies, establishing and maintaining internal
control, and preventing and detecting fraud. .

Certain representations in this letter are described as being limited to matters that are material. ltems are
considered material if they involve an omission or misstatemnent of accounting information that, in light of
surrounding circumstances, makes it probable that the judgment of a reasonable person relying on the information
would be changed or influenced by the omission or misstatement.

We confirm, to the best of our knowledge and belief, the following representations made fo you during the
audit.

1. The financial statements referred to above are fairly presented in conformity with accounting
principles generally accepted in the United States of America.
2. We have made avallable to you all-
a. Financial records and related data
b, Minutes of the meetings of directors and committees of directors or summaries of actions of
recent meetings for which minutes have not yet been prepared.
3. We have no knowledge of-
a. Fraud or suspected fraud involving management or employees who have significant roles in
internal control.
b. Fraud or suspected fraud involving others that could have a material effect on the financial
statements.
4, The Association has no plans or intentions that may materially affect the carrying value or
classification of assets, liabilities, or equity balances.
5. The foliowing have been properly recorded or disclosed in the financial statements:
a. Related party transactions and related accounts receivable or payable, including sales,
purchases, loans, transfers, leasing arangaments, and guarantees.
b. Guarantess, whether written or oral, under which the Association is contingently liable.
c. Arrangements with financial institutions involving compensating balances or other
arrangements involving restrictions on cash balances and line-of-credit or similar
arrangements.

d, Agreements fo repurchase assets previously sold.



10.

1.

12.

13.

14,

18.
18.

17.

18.

19.

7‘0
There are no-

a. Violations or possible viclations of laws or regulations whose effects should be considered
for disclosure in the financial statements or as a basis for recording a loss contingency.

b. Unasserted claims or assessments that our lawyer has advised us are probable of assertion
and must be disclosed in accordance with FASB Accounting Standards Codification 450,
Contingencies (formerly Statement of Financial Accounting Standards No. 5).

C. Other liabilities or gain or loss contingencies that are required to be accrued or disclosed by
FASE)B ASC 450, Contingencies (formerly Statement of Financlal Accounting Standards
No.5).

d. Transfers or designations of fund balances or interfund borrowings that were not properly

authorized and approved, or uncollectible interfund loans that have not been properly
reflecied in the financial statements or disclosed to you.

Thare have been no communications from regulatory agencies concerning honcompliance with, or
deficiencies in, financial reporting practices.

There are no material transactions that have not been properly recorded in the accounting records
underlying the financial statements.

The Association has satisfactory fitle to all owned assets, and there are no liens or encumbrances
on such assets nor has any asset been pledged.

We have complied with all aspects of contractual agreements that would have a material effect on
the financial statements in the event of noncompliance.

The board of directors has not conducted a study to determine the estimated funding needed for
future major repairs and replacements. It is funding major repairs and replacements through
special assessments or borrowings as needs arise.

The Association's allocation of expenses against exempt and nonexempt function income
conforms with the IRS rules, which require that the allocation be made “on a reasonable basis."

We have identified all accounting estimates that could be material to the financial statements,
including the key factors and significant assumptions underlying those estimates, and we believe
the estimates are reasonable in the circumstances.

There are no estimates that may be subject to a material change in the near term that have not
been properly disclosed in the financial statements. We understand that near term means the
period within one year of the date of the financial statements. In addition, we have no knowledge
of concentrations existing at the date of the financial statements that make the Association
vulnerable to the risk of a near-term severe impact that have not been properly disclosed in the

financial statements.
The board of directors has reviewed the adequacy of insurance coverage during the year.

We are in agreement with the adjusting journal entries you have recommended, and they have
been posted to the Association’s accounts, if appropriate.

We understand that the Association is responsible for the choice of income tax filing and the
consequences thereof,

We have reviewed the transactions affecting replacement reserves (including inter-equity
transfers). We are in agreernent with them and they are properly authorized and approved.

We acknowledge our responsibility for the design and implementation of programs and controls to
prevent and detect fraud. .
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20.  We have no knowledge of any allegations of fraud or suspected fraud affecting the Association
received in communications from employeses, former employees, regulators, or others.

21.  We have disclosed to you all material events, if any, that would require adjustments to, or
disclosure in, the financial statements. In addition, we represent that no other material events have
occurred since you completed your audit fieldwork and through the date of this letter. Examples of
materlal events include, but are not iimited to, contracts for replacement reserve expenditures,
losses due to fire, changes in ongoing litigation or new litigation and approval of special
assessments. Material events that have ocourred are:

By: By. )
Member of Board of Directors Managing Agent

Date: Date:
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Prepared by

Reviewed by

MARQUIS DOWNS AT BULLE ROCK CONDO 50217
Adjusting Journal Entries Page 1

Date
Aceount Net Income
Reference Type Nuntber Beseription Dehit Credit Effect Workpaper
g. Adjusting 12731413
1219 MISC FEES RECEIVABLE 6,856.55
1250 ALLOWARNCE FOR DOUBTEUL ACC 1,224.00
1390 DIUE FROM PRIQOR MOMT 959,24
165¢ PREPAID INSURANCE 823.02
1664 PREPAID EXPENSE « OTHER 2,269.84
2101 ACCRUED BXPENSES 1,608.51
2105 BUE TQ BULLE ROCK CONMUNIT 9,077.43
415¢ UNAPPROPRIATRED MEMBERS EQL 7,601.29
0.06
TO ADJUST OPENMNG BALANCES
2 Adjusting §2731/13
1040 CASH - MONUMENT BANK MM 11109
3255 RESERVE INTEREST 111,09
212 PREPAID HOA FEES 6,525.57
220 PREPATD CONDO FEES 62,20
2425 PREPAID SPECIAL ASSESSMENT Fi 9.08
21720 PREPAID CONDO FEES 8,375
1002 CASH - OPERATING - BB&T 1,261.08
3.00
TO RECONCILE CASH
3. Adjusting 12/31/13
1658 PREPAID INSURANCE 1,032.85
G545 PROPERTY & LIABILITY INSURAN: 1,032.85
(1,032.85)
TO ATJUST PREPATD BNSURANCE TO
SCHEDULE
4, Adjusting [FIE3 K]
7645 ELEVATOR 4,558.45
1660 PREPAID EXPENSE - OTHER 455845
(4,558.45)
TG ADJUST PREPAID EXPENSES TO
SCHEDULE
5. Adjusting 12133413
5844 LEGAL FEES 40.00
58356 LATE FBES 1,395.00
5844 LEGAL FEES 76.75
3848 MISCELLANEQUS 5,324.80
1219 MISC FEES RECEIVABLE 6,836.55
(6,356.55)

TG REVERSE 12/31/12 MISC
RECEIVABLES




Preparad by MARQUIS DOWNS AT BULLE ROCK CONDO 50217
Adjusting Journal Entries Page 2
Reviewed by,
Date
Agcount Net Tneome
Reference Type Number Description Debit Credit Effect Workpaper
4, Adjusting 12731113
1750 ELECTRICITY 214,53
T80 WATER & SEWER 1,265.27
il BLECTRICITY 32957
6280 OFFICH BXPENSES 67.32
6280 OFFICE EXPENSES 180.28
6280 OFFICE BXPENSES 40,60
101 ACCRUED EXPANSHES 1,608.51
1,608.51
TO REVERSE [2311) ACCRUED
EXPENSES
7. Adjusiting 1243113
1661 FIRE SYSTEM MONITOR 621.00
T645 BLEVATOR 25,70
6245 LEGAL 50,00
6280 OFFICE EXPENSES 16.00
6280 QFFICE EXPENSES 230,76
150 ELEVATOR REPAIRS & MAINT, 80294
7130 ELECTRICETY 35,15
7780 WATER & SEWER 31013
2101 ACCRURD EXPENSES 1,401.00
{1, 401,00}
TO RECORD ADDITIONAL 12/31/13
ACCRUED BXPENSES
8. Adjusting 1237183
5830 INTEREST INCOME 881.96
5904 TRANSFER RESERVE INTEREST 381.96
6120 BAD DERTEXPENSE 2,625.43
5330 BAD DEBT RECOVERYAOSS 262543
0.00
TC COMBINE ACCOUNTS
9, Adjusting J23E3
5844 1. EGAL FEES 40,00
3836 LATE FEES 16500
5844 LEGAL FEES 50.00
5343 MISCBLLANEOUS 5,150.85
1219 MISC FEES RECEIVABLE 6,005.85
5,005.85
TO RECORD MISCELLANEOUS
RECEIVABLES
TOTAL 53,199.33 53,199.33 {6,234.49)




Strauss & Associates, PA,

Certiffed Public Accountants

9 Park Center Court, Suite 210 « Owlngs Mills, Maryland 27117
(410) 363-1011 » Fax (410) 363-6919

Management Letter
December 23, 2014
Board of Directors
Marquis Downs at Bulle Rock Condominium, inc.

Dear Board of Directors:

In connection with our examination of the financial statements of Marquis Downs at Bulle Rock
Condominium, Inc. for the year ended December 31, 2013, we make the following comments and
recommendations.

No Replacement Fund Study Conducted

The Association has not conducted a study to determine the remalning useful lives of the
components of common property and current estimates of costs of major repairs and
replacements that may be required in the future. We recommend that the Association conduct a
study to estimate the costs of repairing and replacing those components and that computations
be made as to the amount of funds the Association should accumulate {o make the necessary
repairs and replacements.

Assessments Receivable

The Board should review the allowance that has been set up to determine those accounts that are
deemed uncollectible. Collection efforts should be continued even after accounts are written off.

A portion of assessments receivable in the amount of $7,224 is for past due assessments from
prior owners. The Association should pursue collection or write off the balances if they are
deemed uncollectible.

Insurance

We recommend the Assoclation meet with its insurance agent at least annually to discuss
insurance coverage. The Association should make sure the insurance policies provide the
necessary and appropriate protection. In addition to all of the standard coverage that Is usually
recommended, the Association should maintain appropriate crime and director and officers
(D&0) coverage. Maryland legislation requires all condominiums, homeowner associations, and
housing cooperatives to purchase fidelity bond insurance to provide for the indemnification of the
community against loss resulting from fraud or theft by any officer, director, managing agent, or
smployee who disburses funds for the community. The fidelity insurance coverage must cover
thres months of assessments and the amount in investment accounts held by the community at
the time the fidelity bond insurance is issued.

Closing of Books

The Association closed the books for December 31, 2013 without Including deposits that cleared
the bank in December. We recommend leaving the books open to ensure all items in the general
ledger are recorded in the proper period.



Due to Bulle Rock Community Association, Inc,

The Association owes Buile Rock Community Association, Inc. $8,077 for past due master fees.
The Association should reimburse these fees as soon as possible.

These comments and recommendations are intended solely for the information and use of the
Board of Directors, management, and others within the Association and is not intended to be, and
should not be, used by anyone other than those specified parties.

We would be pleased to discuss our comments and recommendation in greater detail.
Sincerely,

L

STRAUSS & ASSOCIATES, P.A.



Strauss & Associates, PA.

 Certifted Public Accountants
9 Park Center Court, Sulte 210 v Owlings Mills, Maryland 21117
{410} 3631011 » Fax {410) 363-6919

COMMUNICATION WITH THOSE CHARGED WITH GOVERNANCE UNDER SAS NO. 114
December 23, 2014

Board of Directors
Marquis Downs at Bulle Rock Condominium, Inc.
Dear Board of Directors,

We have audited the financial statements of Marquis Downs at Bulle Rock Condominium, inc.
for the year ended December 31, 2013. Professional standards require that we provide you with the
following information related to our audit.

Our Responsibility under U.S. Generally Accepted Auditing Standards

As stated in our engagement letter, our responsibility, as described by professional standards, is to
express an opinion about whether the financial statements prepared by management with your
oversight are fairly presented, in all material respects, in conformity with U.8. generally accepted
accounting principles. Our audit of the financial statements does not relieve you or management of
your responsibilities,

Planned Scope and Timing of the Audit

We performed the audit according to the planned scope and timing previously communicated to you in
our engagement letter and through discussions with management and/or the Board of Directors.

Significant Audit Findings
Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policles. In
accordance with the terms of our sngagement lelter, we will advise management about the
appropriateness of accounting policies and their application.  The significant accounting policies used
by the Association are described in Note B to the financial statements. No new accounting policies
were adopted and the application of existing policies was not changed during 2013, We noted no
transactions entered into by the Association during the year for which there is a lack of authoritative
guldance or consensus, Al significant transactions have been recognized in the financial statements
in the proper period.



Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s knowledge and experience about past and current events and assumptions
about future events. Certain accounting estimates are particularly sensitive because of their
significance to the financial statements and because of the possibility that future events affecting them
may differ significantly from those expected. There was no significant accounting estimates for the
year under audit.

The disclosures in the financial statements are neutral, consistent, and clear. Certain financial
statement disclosures are particularly sensitive because of their significance to financial statement
users. There were no significant disclosures to the financial statements for the year under audit.

Difficuities Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing the
audit,

Corrected and Uncorrected Misstatements

" Professional standards require us to accumulate all known and likely misstatements identified during
the audit, other than those that are trivial, and communicate them to the appropriate level of
management, The proposed adjusting entries have been provided to the Association.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a
financial accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that could
be significant to the financial statements or the auditor's report. We are pleased to report that ne such
disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letter,

Management Consultations with Other independent Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a second opinion on certain situations. If a consultation
involves application of an accounting principle to the Association’s financial statements or a
determination of the type of auditor's opinion that may be expressed on those statements, our
professional standards require the consulting accountant to check with us to determine that the
consultant has all the relevant facts. To our knowledge, there were no such consultations with other
accountants.



Other Audit Findings or fssues
We generally discuss a variety of matters, including the application of accounting principies and
auditing standards, with management and the Board of Directors each year prior to retention as the

Association’s auditors. However, these discussions occurred in the normal course of our professional
relationship and our responses were not a condition to our retention,

This information is intended solely for the use of management, the Board of Directors, and others within
the Association, and is not intended to be and should not be used by anyone other than these specified

parties.
Sincerely,

STRAUSS & ASSOCIATES, P.A.



