BY-LAWS
aF
MATIKED HOMEOWNER'S ASSOCIATION

AFPLICABILITY ., DEFINITIONS, LOCATION

SECTIDON 1. Applicability., These By—-Laws are adopted
for the administration of the Association and Common Areas
described 1n the Covenants, Conditions and Restrictions
recorded 25 N oNEIAR e , 1991, Snohomish County
Recording Na. D111 150797 .

SECTION Z. Deftipnitions. The terms us=sd 1n these By—
Laws shall have the same meaning as in the Declaration,
unl=ss otherwiss indicated. The term "Member" shall mean a
Lot owner in the Rscorded Flat as defined in Article I.,
Section 2 of the Declaration of Covenants, Conditions, and

Restrictiaons faor the Matiko Homeaowner’'s fAssociatiaon.,

SECTICN 3. Location. The initial office of the
Association shall be located at S350 Kirkland Way, Suite 10Q,
Kirkland, Wa 98033,

ARTICLE TII

BOARD OF DIRECTORS

SECTION 1. Mumber and Term. The afttairs of the
sgociatlion shall be wmanaged by a Board of Dirsctors. The
number of Directors which shall constitute the whole Board
il be three (3). Until succesded by the Directors
elected by the Members, Directors need not be Members. At
l2ast one third (1/3) of the terms of the of the Mambers of
the Board of Directors shall expire annually. In any eavent,
howsver, =Zach Director shall hold office until such time as
his =successor has been elected. Provided, howsver, the
Develaoper, Richard C. and Famela . Breckenridge, or
assigns, shall have the right to select all the Directors
{and =zuch Directors need not FMembsrs) until the earliest of
the following =2vents happens:
{a) & date five {(3) vyears from the date the
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salz of a lot closes;

{b} The date Developer has sold and closed

ninaety—five parcant (95%) af the ownership

interaests;g

g Developer elscts to permanently ralinguish

thelr authority under Lhis provision by weilitten
g ers

1

tice to all Memb




SECTION 2. Pawers and Dutliss. The Board of Directors
shall have the powers and duties necessary for the
administration of the affairs of the Association. Such
powers and duties of the Board of Directors shall include,
but shall not be limited to, the following:

{a) Operation, care, upkessep and maintenance of the
common areas,; 2ntrance markers and appurtenances thereto, 1f
any, including landscaping ot the arsa surrounding the
entrance markers, if anvy;

§al Determinatiaon of the common area expenses requlred
for the aftairs of the Association, including, without
limitation, the operation and maintenance af the common
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arsas;
i) Collection of assessments fram the lot ownerss

{d} Employment and dismissal of the personnel
necessary or advisable for the malntesnance and operation of
the Common Arsa and the storm water detention and run—off
system, (the “Storm Watsr System") until such time as the
City of Mukilteo accepts responsibility +or the Btorm Water
Systemn. The Directors shall have the authority to snter
into a contract fTor professional management of the Common
Are=a. It they enter 1ntp such contract, the ma:ximum term
=hall not esxceed one (1) vyvear, or payment of a termination
fe=e on Thirty (30 days written noticsj;

(=) Adoption and amendment of rules and regulations
covering the details of the operation and use of the Common
Area., including adoption of reasonable fines and peanalties
tor violating the rules and regulations, subject to a right
of the lot owners to overruls the Board.

{(+) Opening of bank accounts on behalft of the

ssnciation and designating the signatories required
theraetaor;

(g) Obtaining of insurance far the Common Arsa,
liability insurance for maintenancesindemnification of the
Storm Watsr System as r=qguired by that certain “Voeluntary
Agreement and Declaration of Covenants ftor Matilke Flat" and
ligbility insurance in accordance with Article A1, Section Z
of the "Declaration of Covenants, Conditions and
Restrictions for the Matiko Homeowner’ ' s Association®.

{h) Making of repairs, additions and improvements to,
or altasrations of, the comnon areas;



(i) Grant or relocate =asements; provided, however, no
nNew easements snall be created or granted nor existing
2asements relocated that would change the function or use of
the Caommon Area or atfect the rights of any lot owners,
without the two—thirds vote of all affected lot owners.

SECTION 3. Removal. Except as provided in Section 1,
Directors may be removed for cause by an affirmative vote of
a majority of the laot owners. Mo director other than
members of the initial Board of Directors appointed by the
Developer shall continus to serve on the Board i1+, during

hise term of office, he shall csase ta be a lobt awner.

any re=sason other than the removal of a
member thersof by 3 vote of the lot owners shall bes filled
by vote of a majority of the remaining Directors at a
special meeting of the Board of Directors held for that
purpose promptly after the occurrence aof any such vacancy,
sven though the members present at such meeting may
constitute less than & gquorum, and =ach person sao elected
shall be a member of the Board of Directors for the
remalnder of the term of the membsr and until a successor
shall be =slected at the next annual meeting of the 1lot
Oknzrs.

SECTION 4. Vacancies. Vacancies in the Board of
Directors caussed by

SECTION 5. Regular Mestings. Regular meetings ot the
Board of Directors may ce held at such time and place as
shall be determined from time to time by a majority of the
members of the Board of Dirsctors, but at lesast one (1) such
meseting shall be held during sach fiscal year. Notice of
regular meeting of the Board of Directors shall be given to
zach mamber of th2 Board or Directors at least threse davys
previously thersto by written notice delivered or mailed to
gach director at his home address, or by telephone. I+
mailead, such notice shall be deemed delivered when deposited
in the Unitad States Mall so0 addressad, with postage
agrepaid.

. Special mestings of the

Board of Directors may be called by the Fresident on thres
day’s natice to each member of the Board of Directors, given
irr the manner provided tor regular meetings, which notice
shall state the time, place and purpose aof the meeting.
Specizal meetings of the Board of Directors shall be called
by the Fresident or Becretary in like manner and on like

1 two (2) members of

SECTION &. Special Meetings.

notice an Lthe wWritiben reEquest of at l=sasc

the EBoard of [Diractors.



SECTION 7. MWaiver gf Notice. Any member of the Board
of Directaors may at any time waive notice of any meeting of
the Board of Directars in writing and such waiver shall be
deemad =eguivalent to the giving of such notice. Attendance
by a member of the Board of Directors at any maeting of the
Board shall constitute a waiver of ncotice by him of the time
and place thereot. I+ all the members of the Board of
Directars are present at any meeting of the Board, no notice
shall be required and any business may be transacted at such
mesting.

SECTIOM B. Action Taken Without a Meeting. The
Directors shall have the right to take any action in the
absence of a meeting which they could take at a meeting by
agbtaining the witten approval of all the Diresctors. Any
action so approved shall have the same effect as though
taken at a mesting of the Directors.

SECTION 9. duorum of Board of Directors. At all
mestings of the Board of Directors, a majority of the
members thereot shall constitute a gquorum ftor the
transaction of business, and the votes of a majority af the
members of the Board of Directors present at a meesting at
which a guorum 1s presa2nt shall constitute a decisian of the
Board of Directors. I+, at any meeting of the Board of
Directors, there shall be less than a guorum present, a
majorlity of thaose pgresent may adjourn the meeting from time
to time. At any such adjourned meeting at which a gquorum is
not present, any business which might have been transacted
at the meesting originally called, may be transacted without
further notice.

ieslity Bonds. The Board of Directors
U

shall O LN a*equate fidelity bonds for all
officers and employess of the Assoclation handling or
responsible for Assaciation funds. The premium an such
bonds shall constitute a common sxpense.

SECTION 11. Compensation. No member of the Board of
tors shall recelive any compensation from the
ation for acting as such.

eetings. Within three years
following conveyance of the first lot, thz2 Developer shall
call the first annual meseting of lot owners. Theresatter,
annual mestings shall bes held on the annivessary of such
dakbza sach succe=sding ySar. AL zuch msstings & Zoacd ofF



Directors shall be elected, in accordance with the
requlirements of Article II of these By-laws, by Develaoper or
by ballot of the lot owners. The lot cwners may also
transact such other business of the Association as may
oraperly come before them.

SECTIAON 2. Flace of Meeting. Meetings of the lot
owners shall be held at the principal offic= of the
Associablon, or at such others suitable place convenient to
the lot owners as way be designated by the Board of
Directors.

SECTIOGNM 3. 5 1: lngs. [t shall be the duty of
the Fresident to ca a prLlal meeting of the lob owners as
directed by the Board ot Directors ar upon petition signesd
by at least ane—third {(1/3) 1n number of the lot owners
having been presented to the Secretary.

SECTION 4, HNotice pt Meebings. Tt shall be the duby
ot the Secretary to give notice of each annual or specilal
meeting, stating the purpose thereof as well as the time
and place where 1t i1s to be held, to each lot owner of
record, not fewer than thirty (34 days nor more than fifty
(30) days in advance of such meeting.

SECTION 5. Adjournment of Meetings. If any meeting ot
lot owiers cannot be held becauss a guorum has not attended,
a major ity common interest of the lot owners who are present
at =uch me=sting, sither in person or by praoxy, shall adjourn
the mesting to a times not less than forty—-eight hours from
the time the originel meeting was called.

SECTION &« Vating. The owner or owners ot sach lot
{including the Developer 1f the Develaper shall then own one
or mors lots) or some person designated by such owner or
awners to act as proxy an his or their behalf and who neesd
not be a Lot owner, shall be entitled to cast the votes
appurtenant to such lot at all meetings of Members according
ta the Class of voting mambership sach lot owner poOsSsS=EsSsas.
The Association shall have two classes of VYoting Membership:

Class A. Class A Members shall be all owners with the
axcephtian of the Declarant and shall be entitled to one (1)
vote +or =zach Lot owned. When more than ons person holds an
interest 1n a Lot all such persons shall be Menbers. The
vate for such Lot shall be suercised as they determline but
in na =vent shall more tnan one (1) vote be cast with
regpect to any Lot.

Class B. The Class B Meambers shall be the Declarant
and z=hall e entitled bto three {(3) stes for sach Lot owned.
The Class B Membership shall ceases and be converted to Clabi
A Membershig on the hamppening of either of the following

f'r B}

events, whichever occuwrs aat-lies



o’

fA.  When the total votes outstanding in the Class A
Membership equal the total votes outstanding in the Class B
Membership;

B December 31, 19%2.

The designation of any such proxy shall be made in
wrriting to the Sescretary, and shall be revocable at any time
by written notice to the Secrestary by the owner or ownars so
designating.

SECTION 7. Majority of Lot Dwners. As used 1n these
By—tLaws the term "majority of lot owners" shall mean those
lot awners having more than fifty percent (S0%) of the total
authorized votes of all lot owners present in persocn or by
proxy and voting at any meeting of the lot owners.

SECTIOMN B. Guorum. Except as otherwiss provided in
these By—~Laws, the presence 1n person or by proxy of a sixty
percent {(&0%) majority of lot cwners shall constituts a

quorum at 31l mestings of the lot cwnars.

SECTION 2. Majority Yote. The vote of a sixty psrcent
{(40%) majority of lot owners precssnt a2t a mesting at which a
quorum shall be present shall be binding upon all lot ocwners
for all purposes suxcept where 1in the Declaration or these
By—-Laws a higher percentage vote is provided for.

SECTION 1. Designaticon. The principal officers of the
Association shall be the President, the Vice-fFresident, ths
Secretary and the Tresasurer, all of whom shall be =2lectad by
the Board of Directors. The Board of Directors wmay appoint
an assistant tresasurer, an assistant secretary, and such
ather officers as 1n 1ts judgement may be necessary. No
officer nesd be 3 member of the Board of Directors, but
members of the Board of Directors may appoint themselves as

otficers.

SECTION Z. Election of Officers. The ofticers of the
Asscciation shall be slected annually by the Board of
Directors and shall hold office at the gpleasurs of the Board
of Directors and wuntil thelr successors are slected.

of Dfficers. Upon the affirmative

SECTIDBN 3, Removal
vote aof 2 majority of he msmbhers of the Board of Directors,
any officer may be r i,=ither with or without cause, and
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SECTION 4. Fresident. The Fresident shall he the
chiet executive officer of the Association. He shall
preside at all meesetings of the lot owners and of the Board
"of Directors. He shall have all of the general powers and
duties which are incident to the office of President of a
corporation organized under the NMon—Profit Corporation Law
ot the State of Washington, including but limited to the
power to appoint committeses from among the lot cwners fram
time to time as he may in his discretion decide are
appropriate to assist in the conduct of the atfairs of the
Association.

SECTION 5. VMige-Fresident. The Vice—fresident shall
take the place aof the Fresident and perform his duties
whenaver the President shall bes absent or unable to act. I+
neither the President nor the VYice-Fresident is able tao act,
the BHoard of Directors shall appoint some other member of
the Board of Directors to act in the place cof the President,
on an i1nterim basis. The Vice—-Fresident shall also perfaorm
zuch other dutlies as shall from time to time be imposed upon
him by the Board of Directors or by the FPresident.

ION &. Secretary. The Secretary s=hall keesp the

£ all meesting of the lot owners and of the Bpoard of
Directors; shall have charge of such books and papers as the
Board of Directors may direct; and shall in general,
pertorm, all the duties incident to the office of Secretary
ot a corpaoration organized under the Mon—-Profit Corporation
Law of the State of Washington.

SECTIBN 7. Treasuresr. The Treasursr shall have the

rasponsibility for Association funds and securities and
=hall be responsible feor kesping tull and accurate financial
records and books of account shawing all receipts and
disbursements and for bthe preparsation of all required
financial data. He shall be respeonsible for the deposit of
all moneys and other valuable effects i1n the nane of the

Board of Directors in such depositoriss as may trom Lilm2 ©o
time be designated by the Board of Directors, and he shall,
in general, perform all the dutiss incident of the office of
Treasurer of a corporation organized under the NMon—-Frofit
Corporation Law of the State of Washington. No payment
vouchsrs shall be paid unless and until approved by the

Treasurer.,

SECTION B. Agresements, Contracts, Deeds, Checks, Etc.
All agresments, contracts, deeds, leasss, checks and obher
instruments of the Associatiaon shall be sxecutad by such
cther person or parsons as may be designated by the Board of

Dirsctors.



SECTION 9. Caompensation of Officers. Mo officer shall
recelve any compensation from the Association far acting as
such. '

o

AFMENMDMENT TO BY-LAWS

These By—Laws may be amsnded by a sixty percent (&0%)
majority wvate of PMembers.
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Pamela K. Breckenridge, Director
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dames Hudson, Director




